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Subprime Mortgage Fiasco
The subprime mortgage fiasco happened when financial institutions merchandised massive mortgages to sustain the high demand for a mortgage supported securities that were sold via the secondary market (Bergmann et al., 2015). Fortunately, this subprime lending fiasco is over. According to my opinion, the crisis is over because the leading mortgage economies of the world keep growing. Looking at the formal data drawn from economic statistics, unemployment rates are dropping, the output is on the rise, while price margins for mortgage and stock are edging higher. Bergmann et al. (2015) argue that at the time of mortgage market destruction, investor risk aversion rose to extremely high margins, but in the current market, they have significantly dropped. Consequentially, the prices of mortgage have risen, and credit transactions have been boosted so high. Going by these perspectives, I can opine that the subprime mortgage crisis has been overcome.
Another important reason why I am of the view that the fiasco in question is over is due to the facts drawn from the firming recovery. The recovery in world growth that economic scholars projected at the beginning of 2017 has been described as being on a firmer footing, and this has withdrawn any question marks on the global economy’s expanding momentum. According to the forecast given by the world economic outlook, the world recorded a 3.6% economic expansion in the mortgage sector, and since then it has been predicted to rise (Schäfer et al., 2015). The distribution of economic growth across the world has seen tremendous changes much higher than in previous years. Additionally, world trade growth has increased, where the volumes have been projected to rise faster than the world output in the coming two years.
Additionally, the fiasco has been overcome because most of the subprime mortgage products that formed a significant part of new loans are no longer operating. The entire mortgage market is reclaiming its past fundamental structure of the mid-1960s that had been dominated by long mortgages with fixed rates that operated for an extended basis. The collapse of subprime mortgage securitization was triggered by its high dependence on the appreciation of homes. However, some people believe that such kind of particular attention to drop in the prices of homes can be avoided by structuring mortgage securitization sales to avert future frustrations in the market (Schäfer et al., 2015). This can be achieved by better management and limiting loans associated with the subprime mortgages to serve as a legitimate form of the financial asset underlying the crisis. Moreover, the fiasco is over because the world has learned not to combine finance and politics. Therefore, according to my opinions, the subprime mortgage fiasco is over.
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